ONLINE APPENDIX:

Table Al: Construction of the Analysis Sample

Analysis Sample Period- Academic Years 2005-2006 to 2010-2011
Total Number of Students Who Took the HSAP Tests for the First Time N=268,420
Fraction of Students with Valid HSAP Scores 95.4 % (N=256,174)
Fraction of Students with HSAP Scores in Tenth Grade (conditional on valid scores) 87.5 % (N=224,115)
Fraction of Students Who Had Never Enrolled in Twelfth Grade (conditional on valid scores in tenth grade) 18.4 % (N=41,231)
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Table A2: Regression Discontinuity Validation Tests-by Race

Composite
Female Free Lunch Test Score
(Middle Sch.)
Coefficients
(Standard Errors)
Q)] () 3)

Panel A: Blacks
Failing the Exit Exam -0.009 -0.002 0.011

(0.014) (0.013) (0.011)
Sample Size 68,284 68,284 62,244
Panel B: Whites
Failing the Exit Exam -0.008 0.010 -0.001

(0.018) (0.018) (0.018)
Sample Size 71,198 71,198 60,839

NOTES: The sample is restricted to students who scored within 30 points of the exit exam
passing cutoff in their first attempt. Standard errors are clustered at the school level. All
specifications use a local cubic polynomial with a uniform kernel and control for cohort
fixed effects.
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Table A8: Robustness Checks-Regression Discontinuity Estimates of Failing the Initial Exit Exam on M edium-
and Long-Run Outcomes: Add More Recent Tenth Grade Cohorts

Adult Crime Food Stamps Enrolled Graduated from
Receipt in 11th Grade HS in 4 Years
Coefficients
(Standard Errors)
(D @ €)) (4)

Panel A: Blacks
Failing the Exit Exam 0.025%* 0.020** -0.013 -0.035%**

(0.011) (0.010) (0.010) 0.011)
Sample Size 95,860 95,860 95,860 95,860
Panel B: Whites
Failing the Exit Exam -0.012 -0.003 -0.016 -0.033**

(0.013) (0.014) (0.014) (0.014)
Sample Size 100,857 100,857 100,857 100,857

NOTES: The sample is restricted to students who scored within 30 points of the exit exam passing cutoff in their first attempt
Standard errors are clustered at the school level. All specifications use a local cubic polynomial with a uniform kernel.
Covariates include indicators gender, free/reduced lunch, and age student was first found in public school, composite test
score (missing values set to sample mean and a separate indicator for missing value is added) and year fixed effects.

The research sample includes students enrolled in regular classes in grade 10 between the 2005-2006 and 2012-2013
academic years.

* significant at 10%, ** significant at 5%, *** significant at 1%.
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Panel A: Blacks Panel B: Whites
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Figure Al: Probability of Being Arrested as an Adult and Distance to the Exit Exam Passing Cutoff-Local
Linear Regression using the MSE-optimal bandwidth

NOTES: The vertical lines denote the exit exam passing cutoff (centered at 0). Each circle represents the unconditional mean
of adult crime computed using quantile-spaced bins, based on the distance to exit exam passing cutoff. The solid lines are fitted

values of probability of adult arrest from a local linear regression using the MSE optimal bandwidth.
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Panel A: Blacks-Food Stamps/SNAP Panel B: Whites-Food Stamps/SNAP
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Panel C: Blacks-TANF Panel D: Whites-TANF
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Figure A2: Probability of Participation in Food Stamps/SNAP and TANF as an Adult and Distance to the
Exit Exam Passing Cutoff-Local Linear Regression using the MSE-optimal bandwidth

NOTES: The vertical lines denote the exit exam passing cutoff (centered at 0). Each circle represents the unconditional mean
of enrollment in social programs (food stamps/SNAP and TANF) computed using quantile-spaced bins, based on the distance
to exit exam passing cutoff. The solid lines are fitted values of probability of participation in food stamps/SNAP as an adult

from a local linear regression using the MSE optimal bandwidth.
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Panel A: Blacks-Adult Crime Panel B: Whites-Adult Crime
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Figure A3: Adult Outcomes and Distance to the Exit Exam Passing Cutoff-Local Cubic Regression Using
Different Bandwidths

NOTES: All estimates are obtained from a local cubic polynomial using alternative bandwidths, over a range from 20 to 50
index points by incrementally adding two index points, with a uniform kernel. The height of the bars from each point represents

the bounds of the 95% confidence interval. Standard errors are clustered at the school level.
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Panel A: Blacks-Adult Crime Panel B: Whites-Adult Crime
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Figure A4: Adult Outcomes and Distance to the Exit Exam Passing Cutoff-Local Linear Regression Using
Different Bandwidths

NOTES: All estimates are obtained from a local linear specification using alternative bandwidths, over a range from 10 to
20 index points by incrementally adding two index points, with a triangular kernel. The height of the bars from each point

represents the bounds of the 95% confidence interval. Standard errors are clustered at the school level.
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